Accessing plant
and equipment equity
Are you looking for new ways to fund
the growth of your business?
One option that is commonly overlooked
is leveraging the untapped equity
within your unencumbered plant and
equipment. This works in a similar
fashion to turning the equity in your
home into a line of credit.

Alternatively, refinancing your existing
equipment loans can simultaneously
simplify your equipment reporting and
provide an equity injection for your
business without increasing your current
repayment level.

There is no
requirement for
new approvals:
you just send in
your invoices
to secure the
funding.
Identify your requirements
The first step is to calculate your
requirements.

How much do you need to improve cash
flow, expand or upgrade your plant and
equipment or support business growth?

Once you understand your requirements,
assess whether you have enough
equity in your unencumbered plant
and equipment to obtain the additional
finance you need.

What are the options?
The traditional option is a fixed term
loan. The benefit of this is that you know
exactly what your repayments will be
over the term of the loan making it easy
to include the repayments into your cash
flow planning.
You can also structure your repayments
to take into account seasonal
repayments or interest only periods.

The second option is still not widely
understood or used by business owners.
It is a flexible and transparent revolving
loan facility that provides an amortising
line of credit facility secured against
eligible equipment assets.

This can be used to ease cash flow
pressures or to take advantage of most
business opportunities. And importantly,
in most cases, the only security needed
for the facility is the asset itself.

How does an equipment loan facility
work?
Once the limit is approved, you can
draw down additional funds to support
equipment purchases as needed up to
the available limit.

›› You can swap assets in and out of the
facility without having to restructure
it.
›› One statement shows all assets held
within the facility.

›› You can split your facility between
fixed and variable interest rates
providing flexibility and certainty of
repayments over the term of the loan.

›› You have certainty over the long term
with facility terms ranging from three
to 10 years.

Refinancing
your existing
equipment loans
can provide an
equity injection
for your
business.

There is no requirement for new
approvals: you just send in your invoices
to secure the funding.
It particularly suits businesses that
have significant equipment assets – and
require flexibility to trade in and out of
assets.

Other benefits include:

›› You can make prepayments into
the facility to reduce the interest
payments.

Call the office today to
talk to our experts about
whether an equipment
loan facility would be
appropriate for your
business.

