Is your

super fund
a super fail?
Despite some of the shortcomings of the
superannuation system, a system that has come
under fire recently, your superannuation fund can be
a pot of gold at the end of your working life.
A healthy superannuation balance can mean the
difference between retiring comfortably on
Easy Street or just getting by on Struggle Street.
However, superannuation is not a set-and-forget
deal – the decisions you make today regarding your
super can alter your balance by tens of thousands –
sometimes hundreds of thousands – of dollars.
Whether you are at the accumulation phase (putting
it in), or retirement phase (taking it out), you need a
super strategy that will guarantee you maximise your
opportunities and minimise your costs.
That may sound simple, but it’s not. Superannuation
has a whole host of factors and considerations that
can impact significantly on how much money ends
up in your pocket.
Let’s break it down.

Back to the beginning
Around 30 years ago, the Government introduced
compulsory superannuation to ensure working
Australians saved for their retirement and would
ultimately be less dependent on the aged pension
(Government funded). In a lot of ways, it’s worked.
In 1978, almost 90% of people of retirement age were
receiving the full pension¹. This figure reduced to
64% in 1982 with the re-introduction of a means-test
for those over 70¹. And recent figures² show that as
of 2018, only 25% were drawing a full pension and
around 20% were drawing a part pension.

That means over half the population of over 65-yearolds have assets and income too high to be eligible for
the pension.
There’s no denying that compulsory super has played
a big part in ensuring more Australians than ever have
significant independent savings when they retire.

Nothing is perfect
While compulsory super may have achieved some of
its objectives, the system certainly has its flaws. Critics
say that when the compulsory superannuation system
was introduced, a lot of thought was given to putting
the money in, but not enough to how the funds would
be managed or what to do when it comes time to
withdraw. There have also been criticisms that some
fees have been too high and some returns too low.
The biggest challenges most Australians face when
it comes to their superannuation is structuring their
superannuation to maximise their payments and reduce
fees and costs, integrating superannuation into their
long-term overall financial strategy and establishing an
effective plan for accessing their super when the time
comes.

The ins and outs
When it comes to working on our finances, super is
often overlooked. To a lot of young people, super seems
like something too far off in the distance to worry about,
while many older people think it’s too late to make any
meaningful changes to their superannuation. Both
ideas could not be further from the truth. Whatever age
and stage you are at, a super strategy can make a huge
difference, and there are a host of factors to consider.
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Should you increase your contributions to reduce
your taxable income? What are the taxation
concessions available? What are the options for
self-employed people? What is the best structure for
self-managed super funds?
And when it comes time to retire, what will serve you
best? A lump sum payment? An annuity?
Rolling over? Or for those downsizing their residence,
perhaps an allocated pension fund which allows you
to still access the pension (if you are eligible) would
suit your needs.
Understanding the variables and their implications is
key to making decisions regarding your super.

How much is enough?

Put a plan in place
Superannuation guarantee exponents say the
scheme is a saviour, while its critics say it’s a failure.
The truth is, it can be either, depending on how well
you manage it. The first (and most important) step is
having a plan. It’s never too early or too late to start
focusing on your super and making it work as hard
for you as you did for it.
Call us for an obligation free chat about how we can
help you make your super fund truly super.
1. The Age Pension in the 21st Century, Michael Rice, Financial Services Forum 2018.
2. Challenger Retirement Income Research paper Super is delivering for people about to
retire, June 2019.

The first step is working out how much money
you will need to be comfortable in retirement and
whether your superannuation will provide for this.
The Association of Superannuation Funds of Australia
(ASFA) Retirement Standard defines ‘comfortable’
as “being able to be involved in a broad range of
leisure and recreational activities and to have a
good standard of living through the purchase of
such things as; household goods, private health
insurance, a reasonable car, good clothes, a range of
electronic equipment, and domestic and occasionally
international holiday travel”.
ASFA also suggests that a super balance of
$454,000 (singles) or $640,000 (couples) with no
mortgage at the time of retirement is a financially
healthy position. Whether this is enough to meet your
personal definition of comfortable living depends on
many factors including your location, health, family
factors and more.
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THINGS YOU CAN
DO TO IMPROVE YOUR
SUPER BALANCE
A smart superannuation strategy can increase your retirement finances
by tens - even hundreds - of thousands of dollars.
No matter what your age or gender, you need to make your super
work for you - and work hard!
Did you know, for example, you can get a low-income superannuation
boost? Or that you can claim an offset on superannuation
contributions you make for a non-working or low-income partner?
Or that if you don’t choose what type of fund your superannuation is
invested in your money may not be working hard for you?
Unfortunately, many people relegate superannuation to the too hard
basket. They feel like it’s so far in the future they don’t need to think
about it now, or maybe they simply don’t know where to start.
Some expert advice today could ensure a comfortable tomorrow.

Here are some ways our expertise can help
you to boost your balance to shore up your
financial future.

1.

Find lost super

This is better than buying a lottery ticket. Depending on how
many employers you have had in the past, you could have money
in a variety of old superannuation accounts that you can claim.
According to the Australian Tax Office, there is nearly $18 billion in
lost and unclaimed super. That’s a lot of hard-earned dollars. Call the
office and we can help you find all your superannuation, check your
balance and discuss your options.

2.

Consolidate your funds

Having superannuation in more than one account erodes your
profits through multiple fees. Every superannuation fund is required
to provide an example of total fees and costs in their Product
Disclosure Statement (PDS).

3.

age), your investment risk is automatically reduced with age.
According to the Australian Institute of Superannuation Trustees,
lifecycle strategies now hold 40% of MySuper’s total $756 billion
asset. Research1 shows that single diversified products
outperformed lifecycle products over three years for all ages.
However, this is not to be taken lightly and you should always
speak to us before taking any action.

4.

Boost your balance by salary
sacrificing

If your marginal tax rate is more than 15%, there are some smart
tax reasons to sacrifice some of your salary to your super fund. You
can also claim an 18% tax offset on superannuation contributions
up to $3,000 that you make on behalf of your non-working or low
income-earning spouse. We can help you create a strategy that
could put more money in your pocket. Remember, please do not
act without proper advice.

5.

Receive additional super from the
government

If you earn $37,000 or less annually, and you or your employer
make superannuation contributions, you may be eligible for a tax
refund on those contributions or a low-income super tax offset
where money is automatically deposited in your super account
after you lodge your tax return.
Your super is a vital part of your financial plan. Don’t let it become
a set-and-forget afterthought… talk to us to ensure you are
maximising your super. We have the skills and knowledge to work
with you to strategise the best solution for your personal situation.
Sources
1. Superannuation Performance, March 2019, Rainmaker Group

Make sure you’re not playing it too
safe

If you’re risk averse about investing you may think you’re saving
money. However, ultimately, being invested in a low risk fund can
cost you a substantial amount of money because of the lower
returns.
You also need to be aware that if you are invested in a lifecycle
option (that automatically increases the relative weight of defensive
assets such as cash, versus growth assets such as shares as members
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